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BOTSWANA AT A GLANCE

GDP Performance \/

GDP: US$15.78 Billion (WB,
2020)

Per capita GDP:
USDS$6,319 (WB,
2020).

Inflation

(8.7 % ‘December 2021),
BoB Target is 3% - 6%

.

Interest Rates 0
Bank rate 3.75%: VAR
Prime Rate 5.75% . )

(o)
\O

Key Exports (2020)

(Total merchandize exports =
USS$3.75 Billion) declines

by 24.16 Diamonds,

copper, nickel,

Ignition wiring sets and other
wiring sets for vehicles,
boneless beef, soda ash, and
copper ores and concentrates

.
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Botswana
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Land Mass
582,000 SQ .KM

Borders
South Africa, Namibia,
Zambia, Zimbabwe.

Population

2.3 million

Key Imports (2020)

(Total merchandize
imports US$6.29 Billion)
Decline by -1.06% Non-
industrial diamonds,
petroleum products,
Industrial diamonds




LOCATION ADVANTAGE

Malawi

» Botswana has devised national
20mppl  65mppl  100m strategies to effectively link its
PPl priority sectors with regional
® value chains.
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BILATERAL AND MULTILATERAL TRADE AGREEMENTS TO SUPPORT
EXPORT OF VEHICLES
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SACU - BOTSWANA - EAC-SADC-
SADC SACU SACU - EFTA MERCOSUR AGOA ZIMBABWE COMESA AfCFTA EU-SADC EPA
GENERAL INFORMATION
Preferential Duty free and |The Free SACU signed a |Duty free and Goods Create a single |Expand intra Duty free and quota
market access |quota free Trade Preferential quota free originating from |market African trade free market access
to more than market access |Agreement Trade market access |either of the comprising of through better |to the European
293 million - 61 million between the Agreement to the USA trading partners |Eastern and harmonization |Union
consumers in  [consumers Member (PTA) with are exempted Southern African|and coordination
the SADC (Botswana, States of the |South American from payment of|countries with of trade
region South Africa, |European Free|customs union customs duties |utimate aim of |[liberalization and
Namibia, Trade known as on condition that|moving towards |facilitation
Lesotho and |Association Mercosur, the goods meet |a continental regimes and
Swaziland) (EFTA) - comprised of: a minimum 25% |African free instruments
Iceland, Argentina, local content trade area across RECs
Liechtenstein, |Brazil, and across
Norway and Paraguay, and Africa in general
Switzerland — |Uruguay.
and SACU
Source: www.botswanatradeportal.org.bw
www.agoa.info
P



http://www.botswanatradeportal.org.bw/
http://www.agoa.info/

BOTSWANA’S EXPORT STATISTICS IN 2020

Belgium 840.23
India 830.83
United Arab Emirates 823.93
South Africa I 52756 Vehicles & Transport
Equipment
Israc| GG 194.34 e
Salt & Soda Ash o Other Goods
Hong Kong N 155.78 1% 39
Machinery & Electrical °
Singapore NEEEEEN 85.02 nery Meat & Meat .
Equipment Products Copper & Nickel
Namibia I 65.53 3% 0% 1%

United States I 54.72
Zambia W 35.15
Zimbabwe mHH 32.17

Switzerland M 18.66 USD 3,75 Bi"ion

Vietnam MW 17.78

Declines by 24.19

Kenya B 10.62
Russia 1 8.62
Japan 1 7.34
Cambodia 1 5.98

Canada 1 5.73

Netherlands 1 5.01

Diamonds
Congo, Dem. Rep. | 4.64 89%

0.00 100.00 200.00 300.00 400.00 500.00 600.00 700.00 800.00 900.00
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Source: Statistics Botswana 2021
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BOTSWANA'’S IMPORT STATISTICS IN 2020

3756.19

South Africa
Belgium m—— 500.86
Namibia S 434.42

United Arab Emirates mmmmm 281.13 )
el Other Goods

Canada mmm 206.46 Transport 4% Chemicals & Rubber
Products

India === 156.09 Textiles & Footwear | [~
. 2% 9% 9%
China mm 151.13 g T

Russia m 96.30 Salt Ores & Related

. Products
Switzerland ® 79.09 1%
3 Wood & Paper
Japan MW 64.33 SHEL A EE Products
Products

2%

Electrical Equipment
11%

sngapore [ 5264 USD 6.29 Billion
Hong Kong ® 50.04
France B 49.85 Declines by -1.06% Machinery & plamonds
|

United States 43.21

Israel

38.90

Germany 1 33.50 :

Zimbabwe 1 26.98 Furniture 4

United Kingdom 1 24.73 1%
Zambia 1 23.51

>

Swaziland 1 22.49 Fuel ), B O
13% Tobacco
0.00 500.00 1000.00 1500.00 2000.00 2500.00 3000.00 3500.00 4000.00 o
(]
USD Millions
°
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Source: Statistics Botswana 2021, Global Trade Atlas

Our pride, Your destination



DO C d JIOC
potential 1o S0 A 3
(Ignition) wiring sets for vehicles cgend
S R d po
S
69% .-~-.:..‘.
Disodium carbonate Bovine cuts boneless, Diamonds, worked . o
frozen ; ] !
66% erro
l l B )
Rigid tubes of polymers of Salts (incl. table salt, Lt ferrous & brecic
vinyl chloride denatured salt & pure oo ;
sodium chioride) ADD
4800 52% 37% Pea :‘ “ ' precio l‘ :
P [
Live bovine animals Toilet/kitchen linen of Braids in Waste & .
terry fabrics the piece...
Was... Gro...

Bran, sharps &ot... | Bran, shar... Dumpers
39‘% Pallet... port Pote ap




Motor vehicles for the
transport of persons,

Diesel powered

trucks <=5t

Electrical en

nes
43%
0
61% 60%
) Parts of Electric conductors <=1....
Parts & accessories Gas powered Roud g E
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BOTSWANA'’S INVESTMENT CLIMATE

Sustained periods of — Prudent macro-economic — Strong balance sheet,
economic growth: management. With net external creditor
(3%: 2019 | 8.9%: 2020 position

Sound legal system <
and adherence to the

rule of law > Political stability
Incident free elections
every 5 years

Labour market stability <
Educated workforce
- 87.7% literacy rate (34%:1981)

(World Bank, 2018) » Highest sovereign credit rating » 3" Least corrupt Country in
in Africa: “A” investment grade Africa:
rating from both Moody’s and (Transparency International )

Standard & Poor
A 3
o
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INVESTMENT OPPORTUNITIES
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Commercialization of
the Agriculture and
Agribusiness sector
Leather

Beef

Primary Production
Agro Processing
Feeds

Pork Farming

Dairy Farming
Ostrich Farming

AVAVA

4

Mining and Resource
Benefication

Soda Ash

Coal

Diamonds

Base Metals

Services
ICT

Financial & Business
BPO

Manufacturing
Automotive

Components
General Manufacturing



INVESTMENT OPPORTUNITIES

&s

Energy

Solar

Coal-bed methane
(CBM)

Biogas and Biodiesel
Coal to Liquids

‘ y O
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AVAVA

4

Transport & Logistics
Rail Projects:

Trans Kalahari Railway
Mosetse - Kazungula
Botswana -
Mozambique

Aviation

Tourism & Hospitality
Hotels & Lodges
Tented Camps

Air Charter Services

Medical Tourism



INVESTMENT INCENTIVES

Botswana’s Corporate Tax Rate is Highly Competitive

0 .
LS el Manufacturmg, Maximum 22% for Value Added Maximum 25%
TAXATION (7S, e eaen il Other Sectors Tax at 14% Personal Income Tax
5 -10% for SPEDU Region -
Special Economic Zones

Up to 15% Tax WHT Exemption when Exemption from
No Exchange Controls Credit for non DTA Zero rated for distributing to non CGT where
jurisdictions VAT residents shareholding is
> 25%

CUSTOMS Duty Free import for

manufacturing and

D UTY agricultural machinery

& equipment TAXATION

Botswana General: 22%
African Average: 27,5%

TRAINI NG I T e Global Average: 23,57%
0
COSTS

L
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INCENTIVES - SPEDU REGION

ANUULA T K3 . Vi
-“Unﬂ'@ 1o
Hwange
0 m k anogal
-7 Park
xai Pa

ehithwa Loke
Ngami

5% corporate tax for first 5 years; 10% thereafter,
Zero customs duty on imported raw material
Provide rebate of Customs duties and Value Added Tax

eShiaczs Central
Kalahari
Game

under Schedule 4 - Rebate Item 470.03, and VAT Act T
Third Schedule - Item 470.03 for manufacturing done

.
Tshane Molepololeg

Jwaheng®

exclusively for export outside Common Customs Area

Gemsbok JCaborone ot
(CCA) .—.;T,.
Provide rebate of Customs duties and Value Added Tax B | e Mass
for importation of raw materials under Schedule 3 of © ERliRegienlienE S0 ulkion o 28

the customs tariff and VAT Act. ® SPEDU hub, Selebi Phikwe Town est. in

the 70s following discovery and mining
and smelting of copper

. - ® Government adopted initiatives to
@ stimulate economic activity in Agriculture,

= q ;
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Namibia

SEZA LOCATIONS

\\\ INTEGRATED AGRICULTURE

Cereal; Agro-processing; Water
Management Solutions; Food
Processing & Storage Facilities;

MIXED USE

Mineral Beneficiation; Cargo,
Freight & Logistics; Aerospace &
Aviation; Engineering & Electronic
Equipment

Pandamatenga Zimbabwe

Francistown — MIXED USE

Metal Beneficiation; Agro-
Processing; Garments & Textile;
Pharmaceutical & Medical
Devices

HORTICULTURE

Agro-processing; Water
Management Solutions; Food
Processing

Selebi Phikwe -
Tuli Bloch

Palapye

ENERGY

Coal Beneficiation; Oil & Gas;
Renewable Energy

Gaborone

MIXED USE

INTERNATIONAL SIR SERETSE KHAMA AIRPORT
Aerospace and Aviation; Cargo, Freight & Logistics; Automotive
Components; Pharmaceutical & Medical Devices Engineering and

Electronic Equipment; Diamond BeneficationPlastics - Injection
Moulding

Lobatse

South Africa

MEAT AND LEATHER FINTECH SERVICES

FAIRGROUNDS
International Finance & Technology; Business Processing
Outsourcing (BPO); Investment Fund Management; African
Headquaters for FDI; Other Fintech Services

Meat Processing; Leather Processing &
Finished Leather Goods; Dairy Processing;
Bio - Technology; Logistics & Distribution



ILLUSTRATION OF SEZ LAYOUT “WORK, LIVE & PLAY”

SSKIA Development Precinct

RESIDENTIAL INNOVATION , N OFFICES
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AIRPORT
SUPPORT

= OPEN SPAGE
GORRIDOR ~
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SSKIA ‘)

#  BUSINESS
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PROPOSED INCENTIVE PACKAGES FOR INVESTORS
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5% Corporate Tax for
the first 10 years and
10% after

Duty-free Imports of
Specialist Plant and
Machinery

Fast tracked land allocation
Long term renewable land
leases of 99-years

Reduction in cost of land leases
for 10 years

25% Waiver on cost of State
Land

Zero-rated VAT on Raw
Materials for use in
manufacturing

Favourable Transfer
Duty on Land and
Property

Full Repatriation of
Profits and Capital



APPROVED INTEGRATED ENERGY RESOURCE PLAN PROJECTS

Generation Capacity Technology Commercial Operation _
Date

100MW Solar PV 2022 Under Procurement
m Solar 1 PV 2022 Under Procurement
10 to 100MW CBM 2025 Under Procurement
CSP 2026 Procurement to start during
2021
“ Coal 2026 Procurement to start in 2021
Wind 2027 Procurement to start in 2024
after wind resource mapping is
complete
_ Solar 2 PV 2027 Procurement to start in 2025
_ Battery Storage 2032 Procurement to start in 2029
A %
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ABOUT BITC




INVESTOR VALUE ADDED SERVICES

Investment facilitation services through Botswana One Stop Service Centre

offering

Opening of Bank
Accounts

E Company & Business
Registration

Trade & Business

_ o Utility
License Applications

Connections

Incentives; IFSC,
Manufacturing, Tax
Holidays (DAO)

Industrial & Commercial
Land / Factory Shells

Environmental Impact
Assessment Compliance

0000

Our pride, Your destination ~

Entry Visas, Work &
Residence Permits &
Exemptions

Income Tax &
VAT Registration

=

Aftercare Services —
renewals, expansions etc.




SOME OF THE AFFILLIATED PARTNERS IN PROMOTION

—— vesat Management

i '& / IBDO “ Investec
pwc posr
Collins Newman & Co. /@

Deloitte. | ' Grant Thornton PR A ARMSTRONGS

BB Bookbinder

BUSINESS LAW

RSM Gurugroup M d (.jl b e rg &

finance

Confiected r Success BusiNEsSsBoTswaNa

Member of Bowman Gilfillan Africa Group

.
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SOME OF THE BITC ACCREDITED COMPANIES

IMARA
ﬁ@\ F— :H\,QE:SR-I;ICIZ\IE @Wmdward Capital

SEED-CO < Sefalana

The African Seed Company

Berg ﬁ%n ggmeritus FurnInArt

BancABC

%\itas

WILDERNESS
LetShegO SAFARILS

Let’s improve life

RDCH| % Norsod

AAFRITEC

PERSONAL FINANCE

.
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THANK YOU

For further enquiries contact;

Mr. Bobo Senosi
Director, International Business - RSA

P O Box 781371

Sandton, Johannesburg, 2146.

1 Sandton Drive, The Place, Ground Floor,
Sandton, Johannesburg, 2196
D (+27) 118848959; M (+27) 0835953735 ; F +27 (11) 883 7798
senosib@bitc.co.za;

Twitter: @Go_Botswana | Facebook & Linkedin: Botswana Investment
and Trade Centre

www.gobotswana.com



http://www.gobotswana.com/

